Duke Energy Progress, LLC RR-14
(South Carolina Only)

SUPPLEMENTARY AND NON-FIRM STANDBY SERVICE
(EXPERIMENTAL) RIDER NFS-7
AVAILABILITY

This Rider is available to customers in conjunctiath any of Company's General Service rate sclesdid
permit Supplementary and Non-Firm Standby Serv@eCtustomer having generation equipment with a
planning capacity factor of 60% or greater not heddely for emergency use and for which Company's
service may be substituted either directly or iedllly or used as an additional power supply. Gustoshall
execute (1) a Service Agreement specifying sedsrdte requirements for both Supplementary Seraioe
Non-Firm Standby Service and (2) if applicable J@terconnection Agreement in accordance with thetlso
Carolina Standard for Interconnecting Small Genemat00 kW or Less with Electric Power System (EPS)

This Rider is not available (1) for temporary opplementary seasonal service, (2) for use in catiom
with any of Company's other standby or generatiervise riders, (3) for Customer’s with nameplate
generation capacity below 200 kW, (4) for a custowieo is not currently receiving service under tRider
but had previously received service under the Ridehe preceding twelve months, (5) in conjunctwith
curtailable service schedules or riders, (6) fonffirm Standby Service in excess of 50,000 kW, 7)rf@r
service rendered on and after December 31, 201&. pfovisions of the rate schedule with which Rider

is used are modified only as shown herein.

DEFINITIONS

Contract Demand

The Contract Demand is the maximum kW that Custatesires Company to supply for Supplementary

and Non-Firm Standby Service combined, as spedcifidtie Service Agreement, and shall be increased
by the amount of the excess when the sum of thel&wmentary Service Contract Demand and Non-Firm

Standby Service Contract Demand exceeds the pddyiegtablished Contract Demand, unless and until
Company within 60 days requests Customer to reduck demand to a specified amount but not less than
the established Contract Demand.

During a Non-Firm Period, the Contract Demand Igject to curtailment by Customer to not exceed the
Supplementary Service Contract Demand.

Non-Firm Standby Service

Non-Firm Standby Service is the service which Comypsupplies to replace Customer’s generation. This
includes breakdown and maintenance periods approy&bmpany. The amount of Non-Firm Standby
Service shall not exceed the nameplate kW capatiGustomer's installed generation. The amount of
Non-Firm Standby Service initially contracted walitomatically be increased whenever the established
Contract Demand is exceeded, unless Company withiolays requests Customer to reduce such demand
to a specified amount. The Non-Firm Standby Seniiemand shall increase by the amount the
established demand exceeds the Supplementary &&wittract Demand.

Supplementary Service

Supplementary Service is service continuously aftgl to supplement Customer's other power sources
and is the kW of demand to which Customer shallicedhis requirement during a Non-Firm period
specified by Company. The Supplementary Servicetr@ot Demand shall be specified in the contract
and shall only change based upon mutual consetiteoparties, but in no case can it be less than the
minimum contained in the rate schedule with whhik Rider is used.

MONTHLY BILLING

The Monthly Billing shall be the sum of the follavg amounts:
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1. Supplementary Service Billing:

An amount computed under the rate schedule witlthvthis Rider is used for the Billing Demand
established and the kilowatt-hours consumed adsociaith the Supplementary Service Contract
Demand.

2. Non-Firm Standby Service Billing:

An amount computed as the kilowatt-hours consunmedxcess of the Supplementary Service
Contract Demand times the sum of the (a) Non-Fitem@y Service Hourly RTP Energy Rate, as
shown below, plus (b) the DSM/EE Adjustment, inghgdboth the Rate and EMF, applicable during
the current billing month. This shall be computedan hourly basis.

3. Non-Firm Standby Notification Customer Charge: 1600
4. Non-Firm Standby Service Delivery Charge:
Per kWh of Non-Firm Standby Service Usage for Qustoserved from:
Transmission System (voltage of 69 kV or higher) $0.00277/kWh
Distribution System (voltage below 69 kV) $0.@8&KWh

Non-Firm Standby Service Usage shall be all kildviaurs consumed in excess of the
Supplementary Service Contract Demand in the culbiiimg month.

5. Additional Facilities Billing:

An amount equal to the monthly facilities chargesascified in Company's Service Regulations
times the difference between the installed cogipthe facilities required by Company to supplg th
Contract Demand, including any protective or otbquipment deemed necessary to accommodate
Customer’s parallel operation, and (2) the faeiitrequired by Company to supply the contract kW
of Supplementary Service.

NON-FIRM STANDBY SERVICE RTP HOURLY ENERGY CHARGE

The Real Time Pricing (RTP) Hourly Rate applicatdeall usage in excess of the Supplementary Service
contract kW shall be calculated as follows:

Hourly RTP Rate = (MENERGY + CAP + ADDER)(X + TAXES)
where:
MENERGY = Marginal Energy Cost per kilowatt-hoimcluding marginal fuel,

variable operating and maintenance expenses, dndrgdosses

CAP = Tiered Capacity Charge per kilowatt-h@pplicable whenever the
day-ahead forecast of the ratio of hourly availajgdeeration to hourly
demand is equal or less than 1.15

ADDER = B X (Class Rate-Hourly Marginal Cost), but not ldsan zero
where:
B = a fixed value equal to 0.20
Class Rate = the prior calendar year average per kilowatt-hour under the

conventional tariffs applicable to the LGS class,updated annually
effective with the February billing

Hourly
Marginal Cost = the sum of the specific hour'silovkatt-hour price for
MENERGY and CAP, all as defined above
TAXES = South Carolina Gross Receipts Tax atilitjJAssessment (0.46%)
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During Non-Firm Periods, the applicable Non-Firnar@tby Service Hourly RTP Energy Rate shall be the
greater of the Hourly RTP Rate, as calculated abow¢he PJM price during the hour, plus 5%, plog a
applicable transmission charges to deliver thetietty from PJM plus South Carolina gross receitses.
The applicable PIM rate shall be final settlemenirly rate for the PJM Western Hub.

NON-FIRM PERIOD

The Non-Firm Period shall be a fifteen-hour periodless Company specifies a shorter period atirthe the
Customer is notified. Customer shall be given aimiim of 30-minutes notice before the requested-Non
Firm Period is to take place. Company shall ussorable diligence to notify Customer of an impegdi
Non-Firm Period and having used reasonable diligestall not be liable to Customer should Custone¢r n
receive notification. To assist Customer in revigwthe financial impact of Non-Firm Standby Seevic
usage, Company will provide its Hourly RTP Ratesaopassword-secured website. A forecast of PIM
hourly rates is available from the PIJM website; boev, the final settlement rate will be used fdlirg
which may differ from the PJM forecast.

SUPPLEMENTARY SERVICE BILLING DEMAND

The Billing Demand of Supplementary Service shaltte maximum kW registered or computed, by or from
Company's metering facilities, during a 15-minuteeival within the current billing month, but nategter
than the Billing Demand determined in accordanceh whe schedule with which this Rider is used for t
contract kW of Supplementary Service.

FAILURE TO COMPLY WITH NON-FIRM STANDBY SERVICE REQIREMENTS

Customer shall undertake all reasonable steps surenthat Customer’s load does not exceed the
Supplementary Service kW during all Non-Firm Pesiod Continual failure to limit usage to the
Supplementary Service kW or less during Non-Firmid@s shall constitute grounds for either increggime
Supplementary Service contract demand or remowal this Rider.

CONTRACT PERIOD

The Contract Period shall not be less than fivesjeend shall automatically extend thereafter tarcessive
periods of two years unless terminated by eithety@d the end of any contract period by giving lests than
sixty (60) days' written notice to the other paptyor to the end of the contract period. In the révihe
Contract Period extends beyond December 31, 20B8Cbntract Period shall instead be a period ending
December 31, 2018.

SALES AND FRANCHISE TAX OR PAYMENT IN LIEU THEREOF

To the above charges will be added any applicablgiSCarolina sales tax, and for those customettsirwi
any municipal or other local governmental jurisidict an appropriate amount to reflect any francliése
business license tax, or similar percentage féaxpror charge in lieu thereof imposed by suchtgnti

GENERAL

Where Customer's generation equipment is conneitieer electrically or mechanically to equipmentieth
may be operated concurrently with service supgigdompany, Customer shall install and maintaihigt
expense such devices as may be necessary to plose@quipment and service and to automatically
disconnect his generating equipment, which is dpdrén parallel with Company, when service used by
Customer is affected by electrical disturbance€ompany's or Customer's systems.

Service rendered under this Schedule is subijeittet@rovisions of the Service Regulations of then@any
on file with the state regulatory commission.

Supersedes Rider NFS-4A
Effective for service rendered on and after Oct@ier2015
SCPSC Docket No. 2009-243-E, Order No. 2015-763
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